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FEC General Counsel’s Office 
999 E Street. NW* DC 20463 

E : Pursuant to my tiling (MUR 4587) of November 22, 1996 regarding violations of the 
FEC Reporting Requirement by Alan Keyes for President ‘96, Inc. regarding which 
the Commission took “no action”. I file this: 

Complaint (3 copies signed and notarized re:USC 9437) t5 the FEC General Counsel, Larry Noble, 
regarding ongoing violations of the CFW 11 Par Fede:ral Elections made by Alan Keyes for President ’96, Inc. 
And ifs feminating, expbrafoty, and ongoing comrniffees which include CFR sections: 

116.2 Debts owed 
116.6 Salary payments owed to employees 
44la Limitations,, amtributions, expenditures 
9042 Criminal penalties for fake statements, kickbacks and illegal payments 

The Complaht filed 11/22/96 stated that members of the Committee had removed the accounts payable line 
for fu// professional fees for Kristin R. Kayak. a member of the Keyes campaign committee, from the FEC 
Monthly Reports. At that time, the FEC Audit Department summed up this occurrence, of a violation noted 
frequently in political campaigns. as: “conspiracy to defraud by deliberately forcing a creditor into bankruptcy 
as a campaign write-off‘. The FEC Addit Department recommended !wo procedures: filing a civil suit and/or 
filing a Complaint for Violation of the Repoffing Code to the FEC General Counsel’s Office. 

In particular, as of this date, ongoing criminal violations include: 
false statements made to the FEC, IRS. Bankruptcy Court and Trustee concerning expenses and 
compensation to a member of the committee 
false statements made to the Bankruptcy Court and Trustee regarding the office and professional services 
provided to the campaign by a member of the committee 
threats made in writing by the &yes campaign counsel and subsequently acted upon, by the Keyes 
committee to a member of that committee should the member file a Complaint to the FEC in Nov 1996 
the removel, in violation sf s116.6. from the FEC Year End Report (ION97 - 12431/97) as noted by FEC 
Audit Reports Analyst Wendy B.. Baker, of payments due two (2) members of the committee: the first, a 
minimum payment due invoice line and the second, a $1,000 invoice payment due 
kickbacks 
an invalid settlement made by Keys  agents with the Bankruptcy Court of Harrisonburg, VA in April, 1999 

County of Warren, Commonwealth of Virginia 
The foregoing instrurient was ackncwlsdged before me, subscribed and swern to before me on this 
Illh day of August, 1998. 



V I A  FACSSXXLE 
540-636-4127 

Francis Chester, Esq. 
11 Bast Second Street ,  
F r o n t  Royal, VA 22530 

Re: tipistin Aazyak, Case No. ~ 9 ~ 5 ~ 9 3 Q ~ ~ ~ - ~  

 ear Francis : 

1 am w r i t i r i q  to yoti ae: the request of Dave Racer, National 
C'ampaign Manayer, Alan Xeyes f a r  Presideat '96, Inc. i n  
connnct i o n  with t h e  counter  off@:. you cormmicared Friday, 
November 15, i996 

I 

The settlefient offer  of $31,000 payment to the creditors and 
s C , " I  tc tils. Katyak will remain open u n t i l  5 p.m. Fr iday ,  
Xovsnber 2 2 ,  1996, ThffrXkose, if t h i s  ofPer is nat accepted in 
writing and communicated to FM by 5 p . m .  ~rziday, ~ o v ~ ~ ~  22 . .  *t. 
will be x~vokecl. 

- 
approximately $31,5'00). 
in bankruptcy will &e rcbduced from $3b,OC!B to $16.500.  WhiLa fa:, 
monchs the Comnii!rtee has repeataely sought supporting 
documentation thar ;he expenses were carrpaign-related, the 
documentation has  n o t  bean forthcoming. Unless the expense 
dccunenfat ion is received on or before Nov@mbez 3 0 .  1996, t he  
$14,699.93 paymenr must by necessity be deemed income. 

id that &vent, & offer to the trustee 

--- 
' According to Ms. K,aizyalc' 3 own accounting, axgenBe 

::ei..rS;ursernencs were paid to Ms. KazyaX in the total arnn:mt ot 
$14,699.33 over a period of one year: f o r  the rnonch as of July 
:A, 1.995, $ 3 9 % . 2 i ;  for the rnonth as o f  Octobtr 31, 1995, $2,5GC; 
L9r the month as oE Dezernbes 331, 2 9 9 5 ,  $1,053; far :he monLh as 
of Januar,. 31, 1996, $600; fur t h e  month as of February 29 ,  1 5 9 6 ,  
5 1 . 5 3 C ;  f o r  che month as of March 31, 1996, $ 5 , 3 9 9 . 9 3 ;  for t h e  
rnorirh as of ~ u n e  30 .  1996, $ ~ , S o o ;  and f o r  the month as of J U l i '  
3 1 ,  1 9 9 5 ,  $ 1 , 6 5 0 .  

.. . 
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should be obvious to her t h w  such a threat is i m p ~ o p ~  and the 
Comij.t.ts@ will rtoit taka part  in any such  diSCUEsSiQnS. M O t X O V e r .  
th i  5 Committee has an impeccable reeora of  good f a i t h  COmplianCe 
w i t h  the electiofl laws an3 stan& ready to vigorously defend an;. 
allegation t o  the c o n t r a r y .  

The CGrnmitt .ee finds the post~re of i t s  negotiations with Ms.  
Kazyak. regrettable. Ms. Kazyak kiae Ob6t.ralCted the on-going, 

Committee's office. Her candilct in t h e  circumstance is 
inexcusable. For t h e m  xcasons, we are requesting the Office o f  
General Couiisol c'f the Pe6aral Election ission t c  seek 
croductiof. af  t he  campaign mat.erials by bpgena duces tscurnr) 

Please discuss chis offer with y ~ u r  client and advise n e  
., .,.>;si; 

L 

&'rrJlllrJtiy. 

Very t r u l y  yours, 

"""""""""". 
C .  Michael Taronr 

CMT: rs 
cc :  Dava Racer 

Mary Parker Lewis 
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UNITED STATES BANKRUPTCY COURT 
FOR. THE WESTERN DISTRICT OF VlRGilVIA 

Barrisonburg Division 

Debtoor 

Plaintiff, 

v. 

ALAN KEYES FOR PRESIDENT ‘96, INC. 

Chapter 7 

Adversary Prweehg 
No. 98-001)YlA 

~~~~~N TO TW3 MO’llCDN FOR .~~~~~~ OF ~ 0 ~ ~ O ~ ~ ~  

Comes now Kristin R. Kazyak, debtor, by counsel, and says: 

1. it is nor reasonable to approve %he Motioflfor Approval of Compromise scheduled for hearing on April 1,1999 

kcawe &e creditors will receive !ea ttLan one himndred (YCO) cen& on the doMar in payment of monies owed to them 

by Kristin R. Kazyak, debtor, and this is nct in the &st interest of the creditors when the Federal Election 

Commission (FEC) Code of Federal ReNations (CFR) ~ ~ ~ ~ e §  senlernent for “the entire mount owed” to 

Kristin R.  Kazyak by former employer, A&m K q e s  for Prfsidem ‘96, inc. under CFR $116.2 fiom Keyes’ 

“Tenninnldrig” . . . ”Ongoing”. . . and MAuhnzed eomroittees” (see FEC CFR $1 16.2 on page 2). There would be no 

bankruptcy but for the default on “&e entire mounf owed“ by A h  Xqes for Pre.sidenr ‘%, Inc. d o r  Meyes’ 

“Tem’m‘ng” . . . “Ongoing”. . . and ”Aurhorked coxnmittees” to Kristin R.  KazysJc for professi.onal work done as a 

staff member on the Alan Keycs far Presidenf ’96. Inc. committee. on or about the calendar year August 1. 1995 

rhrough July 31, 1996. 



- ._ . .  . .  ... 
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FEO CFK 5116.2 
(a) Ternriming coWsrees.. . The Commission will review each debt settlement 
pian filed to &redue  whether or noi the t e . d ~ t i o n  committee appears to have 
complied with the requirements set forth in this part, and whether or not the 
proposed debt settleir;ent pian would result in an apparent violation of the Act or 
the Commission’s regulations. 

{b) Ongoing comniinem. Ongoing committees shali not setrle any ot!tstanding 
debo for less than the catire amowt owed.. . 

(c) AtAo?ized commiltees. 
(1)  An authorized coounittee shall nor settle any outstaudhg debts for less 
than the entire mount owed if any other authorized committee of &e same 
candidate has permissible fut1ds avai!able to pay p m  or i91 of rhe amount 
outstanding. Except as prauiikd in pxagrqh (c)(3), of tois secrion, an 
2uthorized cotrimittee shall not terminaxe under ! 1 CFK 102.3 if -- 

(i) It h i s  a ~ y  outstaiding debts or obligations; or 
(ii) It has any Em& or assets avaiiahte to pay p;ur or all of the outstanding 
debts or obligations owed by paother authorized committee and that other 
authorized committee is unable to pay such debts or obligations. 

( 2 )  No transfers of funds or assets may k made from a candidate’s 
authorized committee to another au?korized committee of the same candidate 
if the transferor committee has net debts outstanding ai !he time of the 
transfer under the formula described in 11 CFR llO,l(b)(3)(ii). 
(3) An awhorized committee that qualifies as a rermiuting committee mzy 
assign debts to another authorized committee of the same candidate to the 
extent permined under applicable state law provided that the authorized 
committee assigning the debts has no cash on hand or assets available to pay 
a ~ y  p a  of the ou%ontling debts, and Frovided that the authorized committee 
assigping the debts was not organized to funher the candidate’s campaign in 
an election not yei heid. If a Residential candidate elects to receive federal 
funds pursuant to 11 CFR part 9001 er seq. or I 1  CFR part 903 I el seq., the 
authorized corrmi!tee(s) of the Presidential candidate shall not assign debts 
or receive assigned dcbts until after the authorized committee(s) or the 
Residential cmdi&k has made all required repayments pursuant to 11 CFR 
parts 9007 and 9038 and has paid all civil penalties pursuant to 2 U.S.C. 
437g. An authorized soxzmiftee that has migned the debts otherwise qualifies 
for termination under 11 CFR 102.3 and ... etc. 

2. The -Ongoing” committees for Alan Keycs, The Deckration Foundntion and Keyes2ooO ‘exploratory 

conxittee”, etc.. currently retain and receive contributions by direct mail, fntemet solicitation, and other fundraising 

events in excess of several millions of doilars, well exceeding the amount owed to Kristin R. K q a k  by the 

“Terminufin g... Ongoing ... Aurhorizcd committees” for work completed by herself as a member of the committee 

staff on or about the calenJar year A u p t  I ,  1995 through Juiy 31, 1996 

2 



3. Regarding all assets accessible to Incarors, both publicly reponed fir privately held, of the 'Temiming ... 

Ongoing.. , Authorized committees", committee representatives have a history and pattern of denying, withholding 

and/or hiding assets LO disbwse the accounts payable in a timely manner, yet were able to demonstrate to the FEC 

hat cash contributions were received throughout the Keyes kimary Campaign of 1995 and 1996, and after, of five 

(5: million dollars or more. sufficient fm the conmiaee to qualify and recaiwe US Treaswry MaUAiing Funds of 

$2.145,766.0(! (see Repon qfihe Audit Division O H A h  Keye:,for PresKhu '96 inc, A h  KqWs ciNfYniped arvI 

other mthorized com?~iirerrrps EXECLWVE SUf4bfARX onbe  at ~rea::lwww.~ec.~~vlpaps/keycs.htm) 

- 
Kristin R. Kazyak 
128 West Main Street 
Front Royal. Virginia 22630-2522 

CERTIFICATE 

I hereby certify that a COPY of the forego& Ol&m5m IQ the M o t i ~ i  for-Appmval of Compromise was mailed 
by fist-class mail, psrage prepaid, to the Office of the U.S. Trrsstee, W Poff Federal Building. 280 Franklin Road, 
S.W., Roanoke. VA 2 4 1 1 :  to Roy Wolfe, III, Esquire - VSB #26106, 9 North Court Square, Hamisonburg, 
VA 22801; to Francis Chester. Esquire, Law Office of Francis Chester, 3581 Churchville Avenue, Churchville, 
VA 24421, c0-1 for the debtor; to Dale A. Davenpon, &@e. 34'2 %uth Main Snwt, Harrisonburg, VA 22801, 
counsel for the defendant, and to C,  Michael Tarone, Esquire. The Famagut Building. Suite 1250, 900 Seventeenth 
Street, N.W.. Washington, DC 20006, on thc t9* day of March, 1W. 
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